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Abstract

Thailand has experienced a problem of labor shortage; especially unskilled labors, due to Thai
labors tend to graduate at higher educational levels. Therefore, entrepreneurs had to hire both legal and
illegal foreign labors to compensate. If foreign labors and Thai labors are the factors that can be
substituted, an increase of employment of foreign labors could negatively affect the employment of
Thai labors and economic growth. From such the issue, it had led to the study of impact of illegal
foreign labors to unemployment rate of Thai labors and economic growth.

The study used the data from Q1 of 2006 to Q4 of 2013. The variable of change rate of
unemployment and economic growth had a correlation in the 2nd rank. Therefore, coefficient
estimation used method of AR |2| and AR (2), respectively.

As a result, it could be found that the rate of increasing number of illegal foreign labors
caused an increase of unemployment rate and a decrease of economic growth. Furthermore, the factors
of capital and technology contributed positively to economic growth, but the factors of labors
contributed negatively. This reflected the ineffectiveness of Thai labors. Therefore, the government
sector should support development of the workforces to be consistence with development of
technology to enhance abilities of Thai labors from being unskilled labors to semi-skilled labors as well
as encouraging legal employment of foreign workers and managing labors into the social welfare
system properly.

Keywords: lllegal foreign labors, Unemployment, Economic growth
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